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Kirklees Neighbourhood Housing Ltd subsidiary was brought back under Council 

control on 1 April 2021 and therefore no longer reported as a group component for 

consolidation in the group financial statements.
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https://www.frc.org.uk/getattachment/0fa69c03-49ec-49ae-a8c9-cc7a2b65382a/ISA-(UK)-540_Revised-December-2018_final.pdf
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IT system Audit area Planned level IT audit assessment

SAP Financial reporting • ITGC assessment (design effectiveness)

Northgate Council Tax

Business Rates 

Housing Benefits

• ITGC assessment (design effectiveness)

• Application controls assessment (Interface to SAP)

Active Directory System security • ITGC assessment (design effectiveness only)
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Ethical Standard (revised 

2019)

https://www.frc.org.uk/getattachment/601c8b09-2c0a-4a6c-8080-30f63e50b4a2/Revised-Ethical-Standard-2019-With-Covers.pdf
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Function Benefits for you

Data extraction Providing us with your financial 

information is made easier

File sharing An easy-to-use, ISO 27001 certified, 

purpose-built file sharing tool

Project 

management

Effective management and oversight of 

requests and responsibilities

Data analytics Enhanced assurance from access to 

complete data populations
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TBC Note 4 Critical Judgements

The disclosure note includes items which are not considered material and critical to the compilation of 

the financial statements and does not fully explain what the judgement itself is. The note should not be a 

description of the accounting policy.

R1: Revisit the critical judgements disclosure for 2021/22 and ensure only items which are critical are 

included, and to ensure that the precise judgment involved is described.

Note 17 Investment Property

Investment properties are required to be revalued annually in accordance with the CIPFA Code. At 31 

March 2021 there were investment properties totalling £4.7m which had not been subject to revaluation.

R2: Ensure all investment property is revalued annually.

Note 36 Related Party Transactions

We have identified weaknesses in management’s arrangements for capturing related party transactions 

within the Council and for carrying out a full assessment of whether control exists between bodies. The 

process for capturing Member’s interests also requires revisiting, including to obtain confirmation if there 

is no change from the prior year.

R3: Revisit the requirements of the Code of Practice and IAS24 to ensure all related party  information is 

captured and reported in the financial statements. Obtain annual confirmations from Members and 

ensure they are fully reported on the Council website.

IT General controls

A separate IT Audit Findings Report has been produced containing eleven recommendations to improve 

the design effectiveness of the IT General Controls as they affect the financial statements for the year 

ended 31 March 2021. Each of the eleven recommendations were agreed with management with 

actions.  

R4: Finance team to monitor progress in meeting the IT recommendations during 2021/22.

GRNI accruals (Repeat recommendation from 2018/19)

Audit testing of GRNI accruals identified items that should have been cleared out as paid and should not 

be reported as creditors. 

R5: Review GRNI accruals to payments made to avoid overstating the GRNI creditor balance.




